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     Lord of the Files 
The company accountant is shy and 

retiring. He's shy a quarter of a million 
dollars. That's why he's retiring.

Milton Berle

NATION: BEANLAND
CAPITAL: London, England, UK
POPULATION: 1,150,000 (employees, 
   ‘Big Four’, 2020)
                         *****
   The accounting industry is a $167 
billion global behemoth, dominated by four 
privately-owned firms: Deloitte, Ernst & 
Young (EY), KPMG, and Pricewaterhouse 
Coopers (PwC), which collectively control 
about two-thirds of the global market.
   Published internal audits of these firms 
basically give them all a clean bill of health. 
However, recently leaked confidential, 
external audits conducted by these same 
‘Big Four’ firms tell a very different story. 
Summaries follow for your consideration.

● Confidential Audit of Deloitte, conducted 
by KPMG:
   With offices in 150 countries and revenues 
of over $50 billion, Deloitte is the world 
leader in corporate professional services.
   But bigger isn’t always better. Being big 
makes you a target, with Deloitte suffering a 
massive cyberattack in 2007 which
seriously breached client confidentiality. 
(How would you like all those dodgy 
financial dealings your company is no doubt 
engaged in leaked to the entire world?)
   Deloitte assisted banks in covering up 
huge money laundering scams in the U.S., 
helped the Prime Minister of Malaysia cover 
up a $4.5 billion embezzlement scheme, 
and shamelessly stole proprietary tracking 
software during the 2020 Covid pandemic. 
   Bottom line: Advise clients to avoid 
contracting with  Deloitte and choose KPMG.



● Confidential Audit of Ernst & Young, 
conducted by Deloitte:
   Ernst & Young was created by the 1989 
merger of Ernst & Whinney and Arthur 
Young—not to be confused with Arthur 
Anderson, the now defunct accounting firm 
implicated in the infamous Enron scandal. 
Nonetheless, EY benefited greatly from the 
collapse of Anderson, picking up a large 
number of the bankrupt firm’s clients in 
what might fairly be described as 
‘ambulance chasing’ on a wholesale scale.
   EY was hired to sort out the Vatican’s 
notoriously corrupt financial dealings, and 
played a major role in the Wirecard scandal, 
the bungled WeWork IPO, and the 2008 
collapse of Lehman Brothers, perhaps the 
worst case of accounting fraud in history.
   Most alarmingly, the Wirecard scandal has 
once again has focused regulatory attention 
on the the accounting industry, with new 
calls for the ‘Big Four’ to be broken up— 
something the regulators have thus far failed 
to accomplish because the industry has 
esentially captured the regulatory process.   
   Thanks a lot, EY.
Bottom line: Advise clients to avoid 
contracting with EY and choose Deloitte. 
● Confidential Audit of KPMG, conducted 
by PricewaterhouseCoopers:
   KPMG stands for Klynveld Peat Marwick 
Goerdeler. The Dutch firm is headquartered 
both in Amsterdam and London, a tax dodge 
scheme if we ever saw one. And despite 
being the smallest of the ‘Big Four’, KPMG 
is arguably the most corrupt of the lot.
   KPMG doesn’t only create tax shelters for 
itself; it was forced to pay a $456 million 
fine in 2004 for helping clients avoid $2.5 
billion in taxes over a seven-year period. 
(Six former KPMG partners and the deputy 
chairman were criminally prosecuted.)

   A U.S. regulator ranked KPMG as the 
absolute worst of the ‘Big Four’ firms, with 
fully half of its audits deemed inadeqate.
   In a hearing related to the collapsed UK 
construction firm Carillion, a UK MP told a 
KPMG partner: “I would not hire you to do 
an audit of the contents of my fridge.”
  Bottom line: Advise clients to avoid 
contracting with  KPMG and choose PwC. 
● Confidential audit of Pricewaterhouse 
Coopers, conducted by Ernst & Young:
   PwC and Arthur Andersen discussed 
merging in 1989 but negotiations failed, 
mainly due to numerous conflicts of interest. 
(Probably a lucky break, as Arthur Anderson 
lost its license to practice a decade later in 
the wake of the infamous Enron scandal—
which is, of course, how the ‘Big Five’ 
ended up being the ‘Big Four.’)
   PwC has also been involved in countless 
tax avoidance schemes, with a managing 
director reassuring a concerned partner in 
regards to a plan for Caterpillar: “We’ll all 
be retired when this comes up on audit.”
   PwC couldn’t even manage to hand out 
the right envelopes for Best Picture at the 
2017 Acadamy Awards, causing great 
embarrassment both to the Academy and to 
presenters Warren Beatty and Faye Dunaway.
   Bottom line: Advise clients to avoid 
contracting with PwC and choose EY.   
                               ****
   Postscript: It would appear from these 
leaked internal documents that all of the ‘Big 
Four’ accounting firms are extraordinarily 
corrupt, probably beyond redemption.
   The authors of this report would like to 
offer one possible solution to this dilemma: 
allow the current de facto oligarchy to 
merge into one gigantic monopoly firm: 
Deloitte Ernst Klynveld Waterhouse.
   And then revoke its operating license. ◾


